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NB: Figures to the right include full marks assigned to the questions.

S

Q. 1 Answer in not more than two senténces (Attémpt any six) o |

4 ALY
a) Write any two presumptiogé?applicalﬂ&?tb negotigB*Ie instrg@j‘énts.
b) What is “legal procecdiqg”}éfe’zj under the Bankers Books Evidence Act?""
¢) When an instrument becomes a bearer instrument? & G
d) Which instruments aré entitled to days ofgtace? (¥

©) What s the liability'of RBI in-tespect of stamp duty.on banknotés?

f) What is the hablllty of theig:!‘;gii'ee of a-cheque? o s e

g) What are the Demand andFime Liabilities as et the banking Regulation Act?
h) What is the purpose for which the RBI is consfituted? s >
i) Whether aminor canbécome a party toa negotiable instrument?-

o

N s

7 e
Q. 2 Short Notes (Attemptany two)
a) Acceptance 6f Bill of Exchange

b), ‘Local Boards o

¢)Crossing of Cheques’ o - o
-d) Reserve Bank asBanker’s Bank. ./ g
o & > e
s

e

Q.3 Answer with réasons (Attempt any o) i o & .(12)

'i. State whether Kt\!ié\'followig“g"instruq;\cﬁt's, duly signed by Mr. A are valid Promissory notes
a) %1 promise fo deliver T0 bags of rice to Mr;'B” e Pocs

) “I promise to pay rupees one thousand only to Mr. B after oné month”

= B £

,“;'\"' ) '\“‘\,r ~ i S ;\ \J:,
State whether permission from the RBIis required’in the following cases -

a) ABC Bank wants to open two new branches, o 2
b)PQR Bank'wants to shift its branch to another location in the saiie city.
Sy Ml P 0 - ed ‘\'\:f"

"

iii.'a) Mr. Ahad indofsed a bill of éxchang

by the accepfor. Is Mr; A liable to'Mr. B 7+ P s

5= b) Mr A has drawn a cheque favouring Mr. B.Mr. A had sufficient funds in his

2 account:Still the cheque was'dishonoured by the drawee banker. To whom is the drawee
o banker responsible? i e - NG

. 5 !

B

favour id?Mr. B\The bill was dishonoured

X 3 A
g N 5 >

o 2 N & :
v XYZ Bank wants {o carry out the following transactions. Can it do so?
= :C a) Rﬂ:lﬁlt the Wb:Qie Of thefi:fébt due tP&t by itS dj eb tOIS
* ) Grantloans on the security of its Gwn shares.

% N

s 'Y "
ks P oy

L e N <

Q.

249

,;:f;‘-" b) Whﬁt is the gjjﬁ‘erencek;’e?ﬁiveen ‘}L@Fﬁer’ and ‘Holder in Due Course’. What are the

various rights and privileges of a-Holder in Due Course?
c). State thgiimvisioxgs,_wffegarding:dishonor of a negotiable instrument.
_'__:d-)v" State ﬂlp'provisiq_:}'.é about héafd of directors and chairman of banking companies,

‘.)’J\“‘(
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Paper / Subject Code: 35807 / Banking Laws

2215120273

egotiapl;‘-l‘nstrum‘éﬁ"ts Act

Time: 3hrs :
NB: Figures to the right include full marks-assigned

Q. 1 Answer in not more than two senferices <.
a) What is the meaning of crossing of cheques? ‘
b) What is the period and the exténded period for whig

immovable property ? o N
¢) What is “Repo”? o
d) Define a ‘Bill of exchange?
¢) What is “Banking Policy™? ] :
f) What is the capital;of the Reserve Bank o
8) Who is “acceptor for honour™? i
h) What is a Scheduled Bank?
i) What is an inchoate stamped instrument?
i) What is an-niand and Foreign Instrument?-.

Q. 2. Write Sk ort Note._s\-i')f;i'any four.
a) Typesofindoresement . -

b) TheDebt Recovery Tribunal. (DRT)

i

‘::Q:?ﬁ Ansyggf?with reasons (an\y}i.ﬁ&lo) ; : ‘
i State'with reasons, whether the following instruments are promissory. notes —

ap“l promise to pay Mr. B a suni'‘of Rupees One Thousand Only?*"

:b) “I promise to payMr.Ba suni of Rupees One Thousand Only thnegg ‘ possible”
%’ ¢) “I promise to pay'Mr. B whatever amounts thatmay be due to him” 2

@ v

a5, s

il oA qlgeriﬁc of R.{SO, OOO,Q\O\ﬁ“FE (Rupg@;t‘ivc C:pig; Only), issued 01’1;‘;5?}55 anuary, 2023
" was dishonoured and returned by the Bank on SF'-?JFébruarxz_QOB for insufficiency of funds,
A comiplaint is to ; s

A lganlqng cqmﬁiﬂy has aﬁﬁﬁired imiovable p-‘mﬁerty in satisfaction of its claims. What

 are the: provisi s-of the Banking K@g?ﬁi;tion Agct regarding holding or disposing off such
property? ;
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Paper / Subject Code:

35807 / Banking Laws & N egotlable Instrunients Act. o

Q.4 Long Answer Type Questions (Answ_fe any fom:)?‘& '

< /m-:z :
2 \’

%’ T
a. Discuss the forms of bu51ue§s in Wthh baukm COmpany may engaga.,

b. Discuss the provisions of; the Negohable Insttuments Ae’t with rcference t0~
Dishonor of Cheque S \“\ R

c. Who is “holder” and Zholder in dye course”"*”

holder in due course"’“

,.v
/‘l

What an: ‘the prwnleges ofa !

&pemng 0 e
\eﬁmposmon of the Central Board and the Lbcal Boards under théJ




Paper / Subject Code: 35807 / Banking Laws & N egotlable Instruments Act.
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M
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Time: 2hrs | ' ST 4 Marks6o

NB: Figures to the right include full marks assigned to thej;fiﬁestiongfi‘:’

Q. 1 Answer in not more than two:.sentences-.fﬁttempt,any six) :'73" a2 .~

Define Banking Pohcy under. the B.R. Act 1949.
What is meant by Unclalmed DepOSIts ‘under the B R Actm
Define a ‘Promissory Note’. ; &
What are the liabilities of the Issue Department of the RBI'?
What is the capital of the Reserve Bank of India?
What is an ambiguous instrument? o
Whatwls a Schedule Bank?
‘\Mhat isa Negotlable Instrument" .

o What is anInland and Foreign, Instrument‘?

" What i is Notmg and Who does it? , ;fij :

i949? el

"“-T'\-“'P*qo "o oo o

Q 2 Write Short Notes (Attempt any two) ¢ . "\.'.": 4 _;""Vf’('IZ)

a., Presumpt1ons in respect of negot1ab1e mstrument

b, Holder in due course ‘ ' '

~¢c. Cash Reserve Ratio (CRR) and Statutory L1qu1d1ty Ratlo (SLR)
d. Banker’s Book Evidence Act. ;

Q.3 Answer with reasons (Attempt any two) . 3 R i (1)

a. Whether the bank is justified in refusmg the payment of a cheque in the following

condltlons
i, A cheque dated 20.12. 21 is presented for payment on 20.02.22.
il 2 A cheque dated 20.12.21 is presented on 20.06.22.
i The amount in, the cheque]s stated i in words as “Rupees Five Thousand

Only” whereas in fi gures “500 », y

b. Analyse the followmg under the relevant prov151ons of the Banking Regulation Act,
19495 |
A Can a banking ¢ company carry on its business of banking in India w1thout g

using the word ‘bank’, “banker’ or ‘banking’ as part of its name?

il. A foreign banking company incorporated outside India desires to

' commence banking business in India and applies for a license to Reserve
Bank. But the Government of that country does not allow opening of
banks/branches by Indian banking companies.

AAFAEC25518560B8FCDAACCD76BB5B5B
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e P iR15

c. A cheque of Rs.20,000,000/- (Rupees Two Crores Only), issued on 15% January, 2022
was dishonoured and returned by the Bank on 15% February, 2022 for 1nsufﬁf:1ency of
funds. A complaint is to be filed under Sec 138. ‘ :

i. In which court will the complaint be ﬁled'?
ii. Within how many days should the notice be sent‘?

iii. Within hcw many days does the complamt have to be ﬁled'}

d. State with reasons whether the follcwmg 1nstruments are. mland 1nstruments or fore1gn

instruments? “ : L
1 A Bill drawn in Londcn upon a merchant in New Ycrk and accepted
; payable in New York. - -
ii. A Bill drawn in Mumba1 ona merchant in Karnataka but endorsed in New ;
: *r'-.T"'York . : : : '
iii..w A Bill: drawn in Muribai ona merchant in Karnataka and accepted payable
" inNew York. y : '
- Q.4 Long Answer Type Questicns (Atte_mpt any two) - 24)

a Discuss the prov151ons of The Negotlable Instruments Act w1th reference to

" Dishonour of Cheque with reference to Sections 138-141 of the N.I. Act.

'b.  Compare and Drstmgulsh between a Promlssory the a bill of exchange and
aCheque ; 4 s L

¢. - Discuss the various powers and functions of The Reserve Bank of India.

d. Dlscuss the provisions of the Banking. Regulatrons Act relating to licensing of

. Bankmg Companies and their Branches and restr1ct1on if any on opening of new

and transfer of exrstmg place of busmess L

o sk ok ok ok ok ok sk sk skeoskok
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Paper / Sub;ect Code: 35807 / Banking Laws & Negotlable Instruments Act.
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3hrs : Marks 100

NB: Figures to the right include full marks assigned to the questions.

Q. 1 Answer in not more than two sentences : . < 20

a)
b)
©)
d)

e)
f)
g
h)
i)
i)

4

a)
:'b)
i 0
d)
e)

f)

i

‘What is noting? ‘ : :

What is “Certified Copy under the Bankers Books Ev1dence Act U

What are the restrictions on the nature of subsuhary companies of a banking company‘7
‘What is the period and extended per1od for WhICh a bankmg company can hold nnmovable
property? - : ¢ : : <

What is an “mchoate stamped 1nstrument”°

What is the meamng of “instrument negotlable by custom”?

What is “Repo®? :

What is the effect of material alteration of a negotlable instrument?

What is “payment in due course”? _

Which amount is credited to Depositor Education-and Awareness Fund? 3

Q. 2, Write Short Notes on any four. | £, : . = i_.,‘: 20

Issue Department of the RBI

Reserve Fund of a banking company
Reasons for dishonour of a cheque
Bills in Set :

Inland and Forelgn Bllls ‘
'Acceptance of bill of exchan:ge

Q.3 Answer any two . i < : 12

i. Mr. A has issued a cheque to Mr. B. When Mr. B presented the cheque for payment, it was
dishonoured for insufficient funds. What are the rights of Mr. B and liabilities of Mr. A?

#. Whether the following instruments are promissory note or bills of exchange?

a)

“I.promise to pay Mr. B a sum of Rupees One Thousand Only on demand”

b) “Pay to Mr. B or order a sum of Rupees__Oﬂe Thousand Only on demand”

111 State whether the _fozllowing loans can be given by a banking company —
a) loan on the security of shares of the same banking company
b) loan to the director of the same banking company

13747 ‘ Page 1 of 4

FC9F4AF1ECAD3C5D0B1ADAACIFB034157



BB sem A (old )
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QP+ \’Bﬂm

Q. 4 Long Answer Type Questions (Any four)’ i & ¥ .. 48

a) Write the provisions about management of the Reserve Bank . ' ‘
b) Discuss the provisions of the Banking Regulatlon Act regardmg board of d1rectors and
chairman of a banking company. : :

c) Discuss the liability of banker under the Ne got1ab1e Instruments Act :
d) State the provisions about collectlon and furnlshlng of GI'Bdlt 1nformat10n under the Reserve
Bank of India Act! 4 g : o : 2
e) Who is “holder” and “holder in due course”’? What are the pr1v1leges of a holder in due

course? ; : :

f) What is Indorsement? What are the d1fferent k1nds of 1ndorsement under the Negotlabie
Instruments Act? : '

o

ARG L e Page 2 of 4
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: azogzoﬁgo
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Marks 60

NB: Figures to the right include full marks assigned to the_'qﬁestiong;_" '

Q. 1 Answer in not more than two éentenoes.'(Attempt.ﬁhy six) - ’ 3 i 12 -

‘-‘-'*-‘*:-fz“';:‘qc o e o

Define Bankmg Pohcy under- the B.R. Act 1949. -
What is meant by Unclaimed Dep051ts under the B.R. Act 1949‘7 =
Define a ‘Promissory Note’. ' .
What are the liabilities of the Issue Department of the. RBI‘?
What is the capital of the ReserVe Bank of* India? .~
What is an ambiguous instrument?
What is a Schedule Bank?
What is a Negotiable Instrument?
: ,\What is an Inland and Foreign, Instrument? ‘
: What is Notlng and Who does it?

Q ; Wnte Short Notes (Attempt any two) o & (12)

a.. Presumptlons in respect of negotlable instrument

. =b. Holder in due coutse , :

. c. CashReserve Ratio (CRR) ‘and Statutory L1qu1d1ty Rat10 (SLR)
d. Banker s Book Ev1dence Act. ' ‘ ,

‘ V'Q. 3 An'sWer with féasons (Attempt any two) T i : K | - (12)

d.

- 1949:-

1.

11 o
i,

‘Whether the bank is Jushﬁed in refusing the payment ofa cheque in the following
condltlons

A cheque dated 20.12.21 is presented for. payment on 20.02.22.

A cheque dated 20.12.21 is presented on 20.06.22.

The amount in the cheque is stated in words as “Rupees Five Thousand
Only” Whereas in ﬁgures =500

.Analyse the followmg under the relevant provmmns of the Banking Regulatlon Act,

Q€

13751

ii.

Cana bankmg company carry on its business of banking in India w1thout
“using the word ‘bank’, ‘banker’ or ‘banking’ as part of its name?

A foreign banking company incorporated outside India desires to

commence banking business in India and applies for a license to Reserve

Bank. But the Government of that country does not allow opening of .

banks/branches by Indian banking companies.

Page 1 of 4
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(P e

c. A cheque of Rs.20,000,000/- (Rupees Two Crores Only) 1ssued on 15t January, 2022
was dishonoured and returned by the Bank on 15% February, 2022 for 1nsufﬁ01ency of
funds. A complaint is to be ﬁled under Sec 138.

i. In which court will the complaint be?ﬁled?
ii. Within how many days should the notice be sent?

iii. Within howimany days does the compIaint have to be filed?

d. State with reasons whether the follcwmg mstruments are 1nland lnstruments or fore1 gn

mstrurnents’? : : A
is A Bill dIaWIl in London upon a merchant in New York and accepted
payable in New York. \ ' _
ii. A Bill drawn in Mumbai on a merchant in Kamataka but endorsed in New :
= York. . -
ifie, " A Bill-drawn in Mumba1 ona merchant in Kamataka and accepted payable
F . in New Yoik. : :
Q.4 Long Answer Type Questions (Attempt any two) : : 5 (24)

a. Discuss the provisiens of The Negotiable Instruments Act with reference to

Dishonour of Cheque with reference to Sections 138-141 of the N.I. Act.
b, Compare and D1st1ngursh between a Promlssory Note, a bﬂl of exchange and
_a Cheque. : o : .

c Discuss the various powers and functlons of The Reserve Bank of India.

d. Discuss the provisions of the Banking Regulations Act relating to licensing of
Banking Companies and their Branches and restrlctlon if any on opening of new
and transfer of ex1st1ng place of business.

o
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- (¢) What is ‘Legal Proceeding’ under the Bankers Books Evndence Act 1891’?

S — r—_;’x___J _ e
@ (3 (3HOURS) [Mar '

N.B.: All questions are compulsory.

Q.1 Answer the following questions in not more than two sentences _

(a) What is the ‘minimum capital requirement of a bank’ accordmo o the Bankng gulation
Act, 1949?

(b) What is the meaning of ‘special crossing’ in terms of a chequc”

(c) What is a Garnishee Order? ;

(d) What is ‘noting” and who does it?

(f) Define ‘debt’ under the Debts due to Banks and Flnanma] Inst:tutlons Act; 19937
(g) What is a ‘Bank Rate’ as per Reserve Bank oflndia Act 1934‘? &
(h) What is a ‘hundi’ under the Negotiable lnstxument Act; ]881,
(i) Give two main objectives of enacting theBankmg Reoulatton Act, 194
(G) ‘Deposit Insurance Corpomnon under the Reserve Bank ofJnd:a \Ct

Q2. Wnte Short Notes on any four of the followmg
(a) Kinds of endorsement.

(b) Winding up of Banking Company. R
(c) Contrast between Plomlssory Note and Bill: of Exchanﬂe =
(d) Debt of Recovery Tribunals, ; i i

(e) Composition of Central Boald under the Rese: ve Bank of lnd[a
(H) Inland and Foreign Bl“S ;

Q3. Answer the fnllowmtI by gwmg reasons (any two) PaaT (12)
{Apa dlaWS a .bill .of. exchange on. ‘B, ‘B? accepts ‘the bill of exchange without any
consxderatxon The b1il of exchanoe is transfeued to *C* without conSIderatlon ‘C’ transferred
itto, <D’ “for value '
Demde o : :
-i.‘_'. Whethei D can sue the pi ior Pparties of the bill.
: u : Whethel prior pa1t1es other than D have any right ofactxon inter-se.

(B) ‘XYZ1 BANK has been doing busmess of Banking in India for last 10 years. Now, the Bank
: wants to engage in trade by buylnU and selling goods to enhance its profits. The Bank also
- wants to transfer 40% of its profit to its Reserve Fund to strengthen its capital base. Can
"XYZ Bank engage in trading and transfer of 40% of its profit to its Reserve Fund. If yes,
under what provisions of the Banking Regulation Act, 1949 :

(C) Whethei the Bank is justified in refusing the payment of a cheque in the following conditions.
Give Reasons : 7
(i) A cheque is issued on an account by ‘A’ and on the funds of this account the bank has
-aset oft against a loan taken by “A°
(i) A cheque is issued on 01-01-2019 and is presented to the Bank for payment on 01-05-
20109.

a8 | Page I of 4
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(iii)  *XYZ’ Bank receives a cheque dated 01-12- 2018 draw :b

presented for payment on 10-01-2019, the Bank has been notl_
‘M as on 21-12-2018.

Q4. Write any four questions S S
~ (a) What are the core functions of Reserve Bank as a Central Bank 0 ndla e
(b) What is the difference belween Holder and Holder i in. Due Course'7 D1 cuss
rights and privileges of a Holder in due course? _

(c) Discuss the provisions of Banking Regulation Act"' !949 i‘éldﬁ

i Licensing of Banking Company and their Blanclles

ii. Licensing of Co- operatwe(Ul ban) Banks and thelr 157

(d) Discuss the provisions under Section 138 of the: N‘egottable Instru en

(e) Explain powers and functions of Secuntles and xéhangc Boald‘-of‘ ndia:

(f) What are the various plesumptlons as to Neﬂotlable Insttuments
evidence? ' S
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)" What is the time (.itation

b) What is ‘At Sight’, ‘On presentétion’ and’ ,- |
) Who is Executive head of RBI ? How

a) Define a ‘Promissory Note’,
d) Whatis the meaning

e) Define “Bankers’
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L0516 & LO8110 /L0049 BANKING LAWS AND NEGOTIABLE INSTRUMENTS ACT 3 & |51+

Fiy ooy
B sopm %

- Q.P. Code :16167
[Time: 3 Hours] [ Marks:100] -

Please check whethicr you have got the right qucstion paper.
N.B: 1) All the questions are compulsory.
2) Fisures to the rizht indicate full marks.
3) Cite'relevant Case Laws wherever possible.

Q.1 Answer the following in not more than two sentences 20
a, Define ‘Banking policy .nder banking Regulation.. * 194
b) Wwuatare “inland” and *foreigu instruments’?

S

¢} What is demonetization of currency?

d) V'hen can Central Government acquire undertaking of banking companies?

e) What is ‘noting’ and who does it7 - c,A)E-\uLT i

f) Who issues a certificate of i\ecovery under the Recovery of Debts Due to Banks and
Financial Institutions Act, 1993.

2, Explain the terms “atsight” "and “on presentment” .-ith reference to N.I. Act 10°1

h) befine Bill of Exchange.

Define “Drawer” and “Tawee”.

j) '"hatis the statutory requirc ’ capital of RBI?

0.2 Write .»ort notes on any four T () % 20
a) Bankers Books Evidence Act 1891 9

. Composition of Centra, : nd-Local Boards of Direc.. s under RBI Act 1934

c) i.ohibition of trading by ba.iks ; g

AN Inchoate stamped instriments

e) Crossing of cheques

f) webt Recovery Tribunal

Q.3 Answer the following by giving reasons ( any two) 12

a) Reserve Bank of India issued a circular to the Regitrars of Co-operative Scciciies of all
states and Union Territories in India that in so far as ‘Zo-bperative banks are concerned
normal donations froin out of their net profits .. 2y not exceed 1% and u.. .» made to
national funds may not exceed 2% of the published protits of the previous year.
1) What are Co-onerative Banks?
i1) When can the RBI use its power to give directions?
ii) Does the Banking Regulation Act, 1949 apply to Co-operative Banks?

b) Are the following valid Bills of Exchange O
i) ‘Please nay X or order Rs.600 sixty days after sight.* i
il) “Mr. X kindly pay the bearer Rs. 50000 and place the amount to my account for that
shall be very grateful to you. Your sincerely Y3~ .
iit) “A writes to B “Kindly pay X or order Rs.50000 on the death of 7> [\!\D .
TURN OVER
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Q.P. Code :16167 .

c¢) ABC Bank accepted from ‘D’ a sum of Rs. 50 lakhs. ‘D’ nominated his two wives as his nominees
to receive the amount cn his death. No objection was taken by the Bank to the nominations. The bank.
used the money till the death of ‘D’. When the nominees approached the bank for withdrawal of
amount the bank refised to pay on the ground . at nomination was irregui.r and not enforceable.
‘Meanwhile the legal heir ¢f D has staked a claim over the money :

i.  Is the nominat: \n valid as per Banking Reylation Act 19497~
ii.  When can a bank withhold payment to nominee?
iii. Can‘ABC’ b.-k make payment to ‘D’s lc7al heir? - ™

Q.4 Answer the following ( any four ) ; 48
.a) Discuss the provision of section 138 of the Negétiable Instruments Act 1881
b) What are the various modes in which a party is discharged from his liabilities under NI
ACEIZE] = : '
¢) Briefly discuss the provisions of Banking Regulation Act 1949 relating to .
1) Licensing of Banking. companies
i) Winding up of banking company ,
d) Explain «.> "rm of business inwhic.. - banking company may .~ ~age under the
provisions of Banking Regulation Act 194
e) Whatar. - core functions of Rese. > Bank as Central Bank of Inia?
B £rnlain powe. and functions \o Securiti. and Exchange Board of li. s
o). : .
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LQ/,g S e ._ﬁf—” (3 Hours) [ Total viarks : 100

l N.B. : (1) All questions are compulsory. _ 4:
(2) Figurcs to the right indicate marks. ‘ a
(3) Give reasons / case-law wherever necessary. {;@ -,
1. Answer in not .. ~re than twc; sentences.- {«;- : 20
(a) What is an "ambi guous inst~iment"? '[::5{/
(b) What ai * the demand and time i -bilities of a bank? N
(c) What is an " electronic cheque". O~

(d) What is the definitioh of "Rupec Coin" under the RBI?éi‘ét, 1934
(e) Return of unclaimed deposits under the Banking Regifation Act, 1949.
% (f) What 1s the definition of banking' under the Bang;f\i\g Regulation Act,
‘ 19497 o
(g) Who i: a 'managing agent' under the Bankin.é&iegulatf " Act, 19497
(h) Deposit of amount of debt due, on filing cal under the Recovery
of D»ts Due to Banks ana r . ancial Ix@%‘itutions Act, | 993. :
(1) Who is aL ‘Acceptor for honour ‘und%\the Negotiable Instruments Act,
1821 ;
() When th. day on which a Pror.n‘;;,;}ﬂry Note is at maturity is a public
holiday, when shall the inst~ 1+t deemed to be ., -

. Q«\‘O
<. Write short notes on any four:- ¢} 5
(a) Inchoa.- stamped instrdments.

(b) Negotiation back. " ; ‘___ .
(c) Restiiciinns impo-éf‘:?i by RBI o.. the issue of Demand 1:1's and Notes.
(d) The securities @ﬁ Exchange Board of India
(e) Licen.ing olﬁi%nks under the Zanking Regulation Act, 1949.
(f) Debt Recgyery Tribunal. '
3.  Answer the T”.fs-.ﬁcwing by giviag reasons (any two):- - 12
(a) Age’ﬁ?‘vse the following under ~elevant provisions ot tic Banking
Kegulation Act, 1949,
1) A banking tompany commences its business and its paid up
el capiial is less than one half of its subscribed capital.
1) 'A'approached the bank for a loan of Rs 20 crores for his business.
He is ready furnish the security and one of the directors of the
bank is ready to become the guarantor can 'A' get a loan.

TURN OVER
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& 20 v Q.P. Code : 305802
( 3 Hours) [ Total Marks : 100
N.B.: (1) All questions are compulsory. )
(2) Figures to the right indicate marks. = _::‘;?;%:*“
(3) Give reasons / case-law wherever necessary. e
1. Answer the following in not more than two sentences:- 7 (,gw(\;
(a) Define a Bill of exchange. <«
(b) What is endorsement in Blank. Qi‘"ﬁ
(c) What is 'inland' and 'foreign' instrument? (;:7
(d) What is Negotiation? _éb
(e) What is the period and the extended period for whigh'a banking
company can hold immovable property? o :

(f) What is 'substantial interest' under the Banking-Regulation Act, 1949

(g) What is the interpretation of the term Bankj{;g;funder the Banking
Regulation Act, 1949. o

(h) What is the definition of 'Rupee Coin'under RBI Act, 1939.

(1) What is the mode of proof of entries in the Bankers Books Evidence

Act, 1891 ?fg;f'
(j) What is the definition of “uncla@aéd deposits" under the Bnaking
Regulation Act. ‘"”c‘ “
oy

2. Write Short Notes on any four:~
(a) SEBL. R

(b) Reserve Bmk as Lernger of Last Resort.

(¢) Noting and Prot%s;{{?- :

(d) Presumptions @éer NI Act as Special Rules of Evidence.

(e) Debt Recovq;’%‘ Tribunal.

(f) Assets andﬁ“fébi-lities of the issue department of The Reserve Bank

,“E::\-:

3. Answer the golﬁ%wing by giving reasons (any two):-
(a) Wg‘iméh of the following payments amount to payment in due course.
)27 Bill of Exchange payable at a future date is paid before its maturity.
Aﬂ'ql::;'h) An instxrument is payable to' A' or his 'order’ and it is not endorsed

i by him but paid to 'B' who is in actual possession of the instrument.
\:f"“ iii) Aninstrument is paid before maturity and is subsequently endorsed
W™
o
oy
W , TURN OVER
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to another person. g
(b) Analyse the following under the relevant provisions of The Banking .31
Regulation Act, 1949:- i?g‘
i) ABC Bank has been doing banking business in India for the last 10
years and has also been engaging in trading of goods. <X

ii) The Bank transfers 45% of its profit to its Reserve Fund to strengt}ﬁen

its capital base. &
(c) State giving reasons whether the drawee bank is justified in gsﬁusmg

payment of a crossed cheque:- L0

i) The cheque is crossed generally and presented to the;ﬁﬁ'awee bank
across the counter for payment in cash. §\-

ii) The cheque is crossed specially to a banker A anﬂ%resented to the
drawee bank by banker B for collection. o :

iii) The cheque is crossed specially to two banksjfﬁ and B and presented
to drawee bank by bank A alone for colkggﬁon

4. Answer the following (any four): iy 48

(a) Compare and contrast Promissorpy‘iﬁ)te Bill of Exchange and a
Cheque. 2

(b) What are-the various prowsg@%s relating to dishonour of cheques
under the NI Act and wha];\% 'the procedure of filing a complaint
under Section 138.

(¢) What is the compos;@ of the Central Board and the Local Boards
and their functions_{mder RBI Act.

(d) Discuss the vanq\a‘g\ provisions of Reserve Bank of India Act, 1934
and Banking Regulation Act, 1949 relating to maintenance of Cash
Reserve Ratib {CRR) and Statutory Liquid Ratio (SLR).

(e) Explam how the Banking Regulation Act, 1934 seeks to regulate
manag;? Fial structure of a banking company in matters of
comppsitions, appointment and removal of the Directors of the Board,

Chéﬁ’man and other staff.
€3] ‘@hat is the business that the RBI may transact under Section 17 and
“vwhlch the bank may not transact under Section 19 of the RBI Act.
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- Answer the following in not more than two sentences :—
(@ Define ‘Drawer’, Drawee’ and ‘Payee’ of aBill of exchange.
(b) Define ‘Crossing of a cheque ‘under Negotiable Instruments Act, 1881.
(c) Whatis ‘inland’ and ‘foreign’ instrument? |
(@) Whatis payment in due cours®? 3
(e) Whatis the period and the extended period for which a banking’ company can hold

immovable property ? : &
(D Whatare ‘substantial interest’ u:ndtn- the Banking Regulation Act, 1 “49
(g Maximum period for which moratorium can be granted under B anlcmg Regul ation Act,
1949, , o
() Whatis the defintion of ‘Rupee Coin’under RBI Act, 1939.
(® Whatisthemode of proofof entries in the Bankers Books Evidence Act, 1891.
(1) Whatis the definition of “debt” under the Recovnry of Debts due to the Banks and
Fmanmal Institutions Act, 1993. ey

2. Write short I;Dtcs on any four :— 3 20
(2) DébtRecovery Tribunals. |
(b) ReserveBank as the lender of last resort.
(c) Maturity of Promissor Note and Bﬂl of Exchange and calculation thereof.
(d) Circumstances under wInch the banker isjustified in dishounoring a cheque.
(e) Inchoatestampedi mstrun;&nts
(f) Assetsand habﬂztes&ﬁﬂ:te issue department of Reserve Bank.

3. Answerthe following by tﬁ{ii'hgreasons (any two) . — - : 12
(@) Analysethe Vahd1ty of the fo]lowmg under the relevant provisions of B ankmg Regulation
Act, 194%l :
Ll‘ Reserve Bank issues a circular to all banks that they shall not charge interest
over and above 6% p.a. on their educational loans. |

(@ ABC Bankin Mumbai without taking permission of RBI Oopens up a new
place of business in Goregaon East for the month of May to facilitate a trade

i

[TURN OVER
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2 QP Code: 23660
(b) Analysethe followingunder the relevant provisions quanking Regulation Act, 1949 :—
‘(i ABCBankhas been doing banking business in India for last 10 years and has
" alsobeen engaging in trading of goods. _
(i TheBank transfers 45% ofiits profits to its Reserve Fund to strcngthgn itai

capital base.
(c) State giving reasons whether the drawee bank is justified in refusing payment of a crossed
cheque -~ . _.,a

(i} Thechequeiscrossed generally and presented to the draweebank at"'bss the
counter for payment in cash. 2

@ The cheque is.crossed specially to abanker A and prcsentwto the drawee
bank by a banker B for collection. S

(i) Thechequeis crossedspecnallytotwobanksAandB ar.dpresentedtodrawee
bank by bank A alone for collechon X

4. Answcr the following :— - 48

(@ Compareand contrast Prormssory note, Bill of Exha,_tge and a Cheque.

(b) Explain the various provisions relating to notice pf u:ishonour of negotiable instruments by
non acceptance and non payment. When i is nunce of dishonour unncessary ?

(c¢) Discuss the various provisions of N cgotxq.__ 5_; InstrmncntsAct, 1881 relating to noﬁng and
protesting. S

(d) Discussthe various provisions omecrvc Bank of India Act, 1934 and Banking Regulation
Act, 1949 relating to mamtenam.g of Cash Reserve Ratio (CCR) and Statutory Liquid

. Ratio (SLR). ;"'35}/
() Explainhow the Baakin \i’fi%ulaﬁonAct, 1934 secks to regulate managerial structure of

®

[TURN OVER
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l Ansﬁerﬂle follow lug innot more ﬂlé&n two Semcﬁces —_ : ; - 20 5

() E:xplaintheteri ‘Order Nisi’ ?

(b) Whatis un “ambigious instrument’’ ?

(¢ "Whatisnoting and who does i

(d). Explaiu “ndorsement in blank ?

(e) Whatis “Bank Rate” as per RBT Act, 19347

() Whatare tfle assets of the issue depaitment of the Reserve Bank

() Whatis “Legal Proceeding” under the Bankers ‘Books Evidence A Act, 1891

(h) Whatis the qualification for appointment as “Presiding officer” of a a’lTiounal under Recovary
of Debts due to Bank and Fman cial Institution Act, 1993 ?

() Whatic the definition of “unclaimex. Teposits” under the Banking I sgulation Act, 1949.

() Whatis the definition of “Ba: o Policy” under the Banii~ g Pegulation Act, 1949.

2. Write she-* notes on any four :— : : o A L
(a) RBIa . bankerand advisertothe , vernmet..
(b) Rankers Book Evidence Act 1 RO, R . 7
(© Regu. onofmanagerial structureot : . 'ang conipanie{e under Bank:. ~RegulationAct, 1949.
(d) DehtRecovery Tribunal. .
(¢) Hold..indue course.
() Maturity of Promissory Note and Bill of Exchange and Cal~ulation thereof.

Answer the following ny givingreasons (any two) i— \ s
(a) State whether tii2 following are promissory notes or not and give Teasons i—
(® I piomise to pay ‘B’ Rs. 500 and to deliver to him my black horse on 1%
March next. '
(3 Ipromise to payto ‘B’ Rs. 500 on D's death, provided D leaves me a life
interestin his property.
() Iackowledgemyselftobeindebted to B inRs. 2000 to paid on demand, for
value received. : :
(b) On 01-03-2010, a customer ‘A’ keeps a fixed deposit ofRs. 50 lakh in a bank in his
own name for a period of five years and nominates ‘B as his nominee who is not related
to him. A dies on 25-01-2014 and ‘B’ claims the deposit. ¢C? the nephew of A’ also
claims the deposit under a will which has notbeen proﬁated.
[TURN OVER
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(il What are the provisions under the Banking Regulation Act, 1949 regarding:

nomination for payment of depositors money.
" () How shou!d the bank dea! with the claii s of B’ and ¢ C? ?
Whether the Bank is justified in refusing the payment of a cheque in the following conditions.
Givereasons :i— : L :
(@ Achequeisissued onanaccount by ‘A’ on the funds of this account the bank
hasaset . Fagainst aloan takenby ‘A", !
@ A Cheque isissued onthe 21-01-2014 and is presented to the bank for payment
on 21-5-2014, 5 : <
@) ‘ABC? Bankieceives_ a chéciue dated 22-12-14 drawn by ‘2" the cheque is
presented for payment on 22-01-201 5, the bank has peen notified of the
lunacy of €D’ as on 26-12-14. '

4. ' Answer the following (any four) —

(@
)

©
@

©
®

48

‘What are the vaiiu. = presumptions as to Nego... le Tnstruments as to speci.. ules of
evidence. 7

What is crossing v. cheque ? Explainthe vai.. :types of crossings a-lo“E, st iheir
effects. ‘ '

Briefly discuss uie , -ovision of BankirgRegu.. . mAct, 1949 relating to :

@ Licensing of banking companics and their L.anches.

() Liceus. =of Co—opemu've (Urban, « - ~s and their branches. i
Discuss various provisiuns of Reserve & onk of India Aict, 1934 and Barking Regui.tion
Act 1949 relating * majnt;zﬁancc of Cash Resc. = Ratio (CRR) and statutou; i “id ratio
(SLR). b bt ' ' ;
‘What are the cus . “rictions of Reserve Banw . - 2 central Bank of India 7
Explain powers anid functions of SEBI.
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{3 Hours) [ Total Marks: 100

N.B. : (1} All questions are compulsory
(2) igures to the right indicate full marks.

1. Answer in no. more than twd sentences. 20
(a) What do you mean by ‘approved securities’?
“(b) What 1. maturity of Bill of exchange?
(c) What is countermanding of a cheque?
(d) Wh! are the liabilities of issue department of RBI?
(e) Who can sndorse a negotiable Instrument?
(f) What is the duration for which a member of a local board can hold office under
RBIAct?
(g) What is a schedule Bank?
(h) - Whz' is a negotiable Instrument?
(i) Define ‘Drawer’ ‘Drawee’ and ‘payee’ of a Bill of exchange.
(j) What is the intepretation of term ‘demand and time habﬂm 5" as per the Banking
Regui. ‘on Act 19497

2. Write ... ‘ notes on zay four ! Zy
(a) ‘h 'Aer’ under Neootiable Inst -ment Act
(b) Bankers Books Evidence Act
(c) . BT as aBanker and adviser . *he government
. Winding up of Banking C . i S__
() Noting and protesting.

3 Answer . following by giving reasons “~ny two) 12
(a) (i) Stawe with reasons whether the iodowing paymeits amount o payment in.
due course.

(i) £ bill of Exchange payable at « future date is paid before its maturity.
(ii) An instrument is payable to ‘A’ or his order and it isn’t endorsed by him is paid
to B who is in actual posses. nn of the instrument.
(iii) An instrument is paid before maturity and is successfully endorsed to
another person.
(b) (i) Analysis the following under the prevelant provisions of Barking Regulatmn
Act 1949, '
(1) Can a banking company cari; on its business of banking i1 India without using
the words ‘bank’ ‘banker’ or ‘banking’ as part of its name?
(i1) A foreign bwkmg company incorporate outside India desire to commence banking
business in India and applies tor a license to R BI. But the Government of that
country does not allow opening of banks/branches by Indian banking companies.

Con. 9151-14. TURNOVER
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2

(¢) (i) ‘A’ approached the bank for a loan of Rs. 10 cror.: for his business. He is ready
and willing to furnish the security and one of the d;recLun of the bank is ready to
become the guarannrs can ‘A’ get a loan?

(i1) *x’ a payee of a cheque for Rs. 100000/- presents 1t for encasement. The balance
i1 the account i found to be 5. 96000/- sho'd the bank pay Rs. 96000/ *~ x if
he is willing to acce . * in full satisfaction?

Angwer the following {any 1.'r) 48

(a) Explain the composition ot Central and Local Boards of Lirectors under RBI Act 1934.

(b) What is crossing of a cheque? State the kinds of crnssing.

(¢) Briefly discuss the provision of Banking Regulation Act 1949 relating to

(i) Licensing of banking companies

(ii) Constitution of Board of directors.

(d) Define Bill of exchange. How does it differs from Promissory Note?

(e) What is dishonour, of a Negotiable Instrument? Exnlain the circumstances under which

a bank is justified in dist..nouring of a cheque

(f) Explain powers and functions of SEBI.
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"1.  Answer the following in not more than two sentences : — - 20

(a) Whatis endorsement in Blank ?
(b) Whatis 'at sight' ?
(c) Whatis cheque crossed generally ?
(d) Whatis the interpretation of the term 'Banking' as per Banking Regulation Act
. .0f 1949 ?
(e) Whatis the definition of 'Unclaimed deposits' as per the BR Act ?
(f) Whatis 'on presentment' ?
(g) What is the minimum and maximum percentage of cash reserve to be maintained
by the Banks ?
(h) What is a promisory note ?
(i) Whatis Negotiable Instrument ?
() What is the mode of proof of entries in the Banker's Book Eevidence Act of
18917
Write short notes on any four :— 20
(a) Holder in due course
(b) Kinds of endorsement
(c) Bills in sets
(d). DebtRecovery tribunals 7
(e) Reserve Bank as the 'lender of the last resort'.
(f) CashReserve Ratioand Statutory Liquidity Ratio.

Answer the following by giving reasons (any two) :— — 12
(a) State whether the following are promissory notes or note and give reasons
‘ (i) "I acknowledge myself'to be indebted to ‘B Rupees One Crore, to
be paid on demand, for value received".
(ii)  "Ipromise to pay 'B' Rupees Five Lakh and all other sums which
shall be due to him".
(iit) "Ipromise to pay 'B' Rupees Five Lakh seven days after my mamage
7.7 88
(b) On01-01-2012,a customer 'A'" keeps a fixed deposit of T 10 Lakhina bank in
his own name for a period of five years and nominates 'B' as his nominee who
is not related to him. On 01-02-2013, 'A' dies and 'B' claims the deposit. In the
meanwhile, 'C' a close relative of 'A', also claims the deposit as a legal heir of
the deceased. ‘
Examine the case in the light of the provisions regarding the nomination for
payment of depositors' money under the Banking Regulation Act and state how
the bank should deal with the claims of both"B' and 'C'. ;

[ TURN OVER
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(c)

4. Answer the following (any four) : 48
(a) Discuss the various provisions of the Negotiable Instrument Act relating to
noting and protesting.
(b) Discuss the provisions under section 138 of the Negotiable Instrument Act.
(c) Discuss the various powers and functions of the Reserve Bank of India.
(d). Compare and contrast Promissory Note, Bill of exchan ge and Cheque.
(e) Discuss the provisions of the Banking Regulation Act, 1949 relating to:—
’ (1)  Licensing of banking companies and their branches
(11)  Licensing of co-operative (Urban) banks and their branches.
(f) Although banking is a business, banking companies cannot engage themselves
in any form of business. Analyse this statement after taking into consideration
the relative provisions of the Banking Regulation Act, 1949.
(TSt wUR)
’ (3 am) [ oo o = 200
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State whether the following indorsements are further negotiable, with reasons:—
(1) "Pay the contents to 'C' only".
(1] *PayC™
(ii1)) Pay to'C'or his order.
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S
e 1. Answer in two — three sentences :— 20

(a) What penalty is provided under P.I. Act, 1920 for the debtor deliberately not
delivering his divisible property o the court ?

(b) Which directions the court gives to th: interim receiver ny two ?

(c) What is meant by "Act of insolvency" ?,

(d) Define Debtor.

(e) Vhat is the purpose of appointment of interim recejver ? s

(f)  Which powers the insolvency court can exercise against petitioner not
proceeding with due deligence ? ;

(g) When can the insoivency petition be withdrawn ?

(h) When can a Foreigner Le adjudged as insolvent by Indian Court ?

(i) Mention the specific conditions of a secure creditors petition.

() When a transactio is regarded as bonafide and protec.~d under insolvency

laws ?
Sy g ! 2. Write short notes any four .- 20
(a) Effects of Order of a.,. dibe
(b) - Duties of Debtor
(c) Insolvency Noti -
(d) Priority of Debts
(e) Official Assignee
({7 Protection Order.
3. Colve any two - ' 12
(a) 'A'and B’ are par:-ors of a firm. 'A” makes a petition w.. 1ing 'B' as insolvent.
(i) Can a parti.> make such petition against anoth. “=asons.
Thars ; (ii) When can such petition be filed 7
(b) 'A'a creditor Presc s an insolvency potition without au_ nroof as to his right
to present petition. :
(i) What will be the fate of petition ? Why ?
('_,,,..;-} : (ii) What e - ~ grounds for dismissal of petition . creditor 2 Any two.
& o (c) A deotor is adjudicatey as ‘nsolvent. ;
A (i) What are disqualifications of insolvent
B (i) When thes. disqualifications are removed ?
4. Answer in detail any four :— 48

(a) Explain the position of secured creditor under insolvency Law.

(b) Discuss the provisions iclating to interim recciver in detail.

(c) Provable and Non-Provable. debts under the P.I. Act. 1920. Write in detail.
(d) Discuss in detail croceedings and order on creditors petition under P.TI.

Act, 1909,

(e) Explain the cases where court must refuse an absolute discharge under P.T.I.
Act, 1909.

(F)  Write the detailed pro.... ~arelating "Compccition and Scheme o1 arrangement”

under P.I. Act.
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TR
p R L. Answer in two — three sentences :— : 20
# (a) What pénalt_v is provided under P.I. Act, 1920 for the debtor deliberately not
delivering hi: divisible propert to the court ?
(b) "“hich directions the court gives (o the interim receiver any two ?
(c) What is meant by "Act of insolvency” ?,
(d) Define Debtor.
(e; "Vhat is the purpose of appointment of interim recejver 7 :
(f)  Which powers the insolvency court can cxercise against pet-ioner not
proceeding with due deligence ?
(- When can the insolvency petition . wvithdrawn ?
(h) When can a Foreigner be adjudged as insolvent by Indian Court ?
(i)  Mention the specific condition: of a secure creditors petition.
(. “When a transaction is regarded o v.nafide and protected under insolvency
laws ?
el 2. Wni. Mort notes any four — 20
¢ (a) Eficcts of Order of discharge
(b) - Duties ol Debtor
' Insolvency Notice
(d) ruority of Debts
(e) Official Assignee
" Protection Order,
3. Solve any two : ' 12
) 'A’and 'B' are partners of a firm. *' makes a petition claiming ‘B’ as in .
(i) Can a partner make such Petitin against another 7 Reasons,
(it) When can such pelitirn be filed ¥
(" 'A" a creditor presents an insolver.  ~~'ition without any proof as to hus rigli
Lo present petition. :
(i) What will be the fawe f petition ? Why 7
PN (if) What are the grounds for Jismigsal of petition by creditor ? Any two.
,,r'j (c) A debror is adjudicated as insolvent.
B (i) What are disqualifications of insolvent ?
\\

4. Answer
(a,
(b)
fc)

(u/‘
(e)

()

(i) When these disqualifications are removed ?

in detail any four :— ; 48
Explain the position of secured cruditor under insolvency Law,

Discuss the provisions relating to interim receiver in detail,

Provable and Non-Provable 4ot 's under the P.J. Act, 1920. Write . Jetail,
Discuss in detail proceedings anc .- ~ler op creditors petition under Ll
Act, 1909,

Explain the rases where Coui. . ust refuse an absolute discharge und. P.T.I,
Act, 1909.

Write the detailed provisions relating "Composition and Scheme dfar‘rnngemeut"
under P.I. Act. ' i
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“I:': Answer in not more than two sentences :— 20
(a) What is inland and foreign instruments ?
(b)" ‘What is the qualification for appointment as ‘presiding officer’ of a Tribunal under
‘Recovery of Debts due to Banks and Financial Institution Act 1993 7
(c) What are the demand and time liabilities of the banks ?
(d), Define “Cheque’ under Negotiable Instruments Act.
(e) What is an “ambiguous instrument” ?
: (f) What are the assets of the issue Department of the Reserve Bank ?
- (g) What is the capital of the Reserve Bank and who holds it ?
(h) What is a “Negotion’ ?
(i) Whatis a *Scheduled Bank” ?
(j) Whatisthe defination of the Bankers’ Books, under Bankers” Books Evidence Act, 1891 ?
2. Write short notes on any four :— 7 ' 20
(a) Reserve Bank as ‘Government Bank and advisor to the government.
(b)  The securities and Exchange Board of India (SEBI).
(¢) Inchoate stamped Instrument.
(d) ‘Holder’ under Negotiable Instrument Act.
(e) Licensing of barks and their brariches.
{f) Circumstances under which the banker is justified in dlshonourmg a cheque.
3." Anserthe following by giving reasons (any _two) —_— 12

(a) Analysethe following under relevant provisions of the Banking Regulation Act.
(i) - A banking company commences its business and its subscribed cap1tal is

(i)

(iii)

less than half of the authorised capital.

Can a banking company deal in buying or selling or bartering the goods in
addition to the business of banking ?

Can a banking company creak any charge upon any of its unpaid capital 7

(b) State giving reasons whether the drawee bank is justified in refusing'thc payment
of a cheque.

(i)
(ii)
(iii)

The cheque is dated 01-05-2012 and is presented for payment on01-04-2012.
The chieque is dated 01-01-2012 and is presented for payment on 12-05-2012.
The amount of the cheque stated in words as ¥ four hundred where as in

figure as ¥ 40/+only.

(c) Analyse the following under relevant provisions of the Banking Regulation Act.

-

@
(ii)
(iii)

Can a banking company carry on its business of banking in India without
using the words ‘banks’, ‘banker’, ‘banking’ as parts of its name ?
Can a banking company hold any immovable property, othewise than acquired
for its own use ?
Can a banking company pay Dividend on its shares before writting off
completely its all capitalised expenses. -
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4.  Answer the following (any four) :— _

(a) Define Bill of Exchange ? What are the essential ingrediants of a valid Bill of 48
Exchange ? Compare Bill of Exchange as cheque.

(b) What are the core functions of Reserve Bank as a central Bank of Indm .

(c) Whatisendorsement ? Discuss the various types of endorsement under the Negotiable
Instruments Act ?

(d) Discuss the provisions of Banking Regulation Act 1949 relating to restriction
on opening of new and transfer of existing place of business.

(e) Explain the provisions of Reserve Bank of India Act, relating to collection and

: furnishing of credit information.

(f) Write Explanatory Note on Bankers ‘Books Evidence Act’ 1891.
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(N. B.: Figures to the right indicate full marks assigned to the questions.)

1 Answer in and more than two sentences — -

i (a) Who is a holder in due course “as defined in”. The Negotiable Instrument
Act, 1881 7

(b) What is “Payment in due course” in the N. 1. Act ?

(c) What is the effect of an endorsement ?

(d) What is “Inland” and Foreign instrument ?

(e) Who is called “Acceptor” ? 7

) What is the definition of Reconstruction Bank” as defined in the Reserve

Bank of India Act, 1934 7

(g) Whether the Reserve Bank is liable to the payment of any stamp duty under
the Indian Stamp Act, 1899 in respect of bank notes issued by it ?

(h) What are the restrictions imposed by the Banking Regulation Act, 1949 on
the power of the bank to remit debts ?

(i) What is the definition of “unclaimed deposits” as per the B. R. Act, 1949 ?

(j) What is the qualification for appointment as “Presiding officer” of a Tribunal
under the Recovery of Debts due to banks and Financial Institution Act, 1993 ?

O

2 Write short notes on any four '—

(a) Maturity of promissory note and bill of exchange and calculation thereof.
(b) Discharge from liability on promissory notes, bills of exchanges and cheques.
(c) Inchoate stamped instruments.
(d) “Recovery of Debts Due to Banks and Financial Institutions Act, 1993" its

objective jurisdiction and procedure.

(e) Central Banking functions of Reserve Bank of India.
(f) Prohibition of trading by banks.

3. Answer the following by giving reasons (any two) :—

(a) State with reasons whether the following endorsements by ‘B’ on different
negotiable instruments payable to bearer exclude the right of further
negotiation - :

(i) “Pay the contents to ‘C’ only
(i) “Pay ‘C’ for my use’

(iii)y “Pay C".
(b) State with reasons whether the following instruments have been negotiated
or not =~

(i) ‘A’ the holder of a negotiable instruments payable to bearer delivers
it to ‘B’s agent to keep for ‘B’

(i) ‘A’ the holder of a negotiable instruments payable to bearer which
is in the hands of ‘A’s banker who is at the time banker of ‘B’ also,
directs the banker to transfer the instrument to ‘B’s credit in the
banker's account with ‘B’. The bank does so ?

(i) ‘A’ holder of a negotiable instrument payable to bearer keeps itin
a drawer. ‘B’ without the knowledge of ‘A’ steals it.

20

20

12
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(c)

Analyse the Validity of the following under the relevant provisions of the -

Banking Regulation Act, 1949 :—
(i) Reserve Bank issues a circular to all banks that they shall not charge
interest over and above 12% p.a. on their housing advances.

(i) District Court of Pune passes a decree against Dena Bank that

the rate of interes charged by it is excessive.

4. Answer the following (any four) \—

(@)

(b)

(c)

Detine Biil of Exchange. What are the essential ingredients of a valid bill
of exchange ? How does it differ from Promissory Note ? Compare Bill of
Exchange, Cheque and Draft.
Explain the circumstances when the banker is justified in refusing the payment
of a cheque.
Explain the various provisions relating to notice of dishonour of negotiable
instruments by non-aceptance and non- payment When such a notice of
dishonour is unnecessary ?
Discuss the various provisions of RBI Act, 1934 relating to -

(i) Non-banking Financial Companies (NBFC) receiving deposits

from public.

(if) Prohibition of acceptance of deposit by unincorporated bodies.
Discuss the provisions of the Banking Regulation Act, 1949 relating to :—

(i) Licensing of banking companies and their branches.

(i) Licensing of Co. Op. (Urban) banks and their branches.
Discuss the various provisions of Reserve Bank of India Act, 1934 and Banking
Regulation Act relating to maintenance of Cash Reserve Ratio (CRR) and
Statutory Liquidity Ratio (SLR).

48
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- Answer the following :— 20

(a) What is endorsement of a Negotiable Instrument ?

(b) What is ‘Noting’ ? Who does it ?

(c) What is ‘Bank Rate’ as per RBI Act ?

(d) What is qualification for appointment as ‘Presiding officer’ of a Tribunal under
Recovery of Debts due to Bank and Financial Institution Act, 1993 ?

(e) Define Drawer, Drawee and Payee of a Bill of Exchange ?

() What is ‘Legal Proceedings under Bankers’ Books Evidence Act ?

(g) Who is ‘holder as defined under Negotiable Instruments Act ?

(h) What is a ‘Scheduled Bank’ ?

(i) What is an “ambiguous instrument” ?

() What are the liabilities of ‘issue Department’ of Reserve Bank ?

2. Write short notes on any four'of the following :— 20
(a) RBI as a Banker and Advisor to the Government
(b) Holder in Due Course

(c) Noting and Protesting

(d) Debt Recovéry Tribunal

(e) Cash Reserve Ratio (CRR) and Statutory Liquidity Ratio (SLR)

() SEBI.

3. Answer the following by giving reasons (any two) :— : 12
(a) Analyse the following under Banking Regulation Act, 1949 —
(i) A banking company commences its business as its paid up capital is

less than one half of its subscribed capital. '

(i) ‘A’ approached the bank for a loan of ¥ 10 crores for his business. ,
He is ready and willing to furnish the security and one of the directors
of the bank is ready to become the guarantor can ‘A’ get a loan ?

(iii) A banking company transferred to the reserve fund a sum equwalent
to 15% of its balance of profit.

(b) ‘A’ signs instruments in the following term. State giving reasons whetherthey
are promisory note or not —
(i) “I promise to pay on demand X 500 to B at my convenience.”
(i) “I do acknowledge myself to be indebted to ‘B’ ¥ 10,000/ to be paid
on demand for value received.”
(i) “I promise to pay ‘B’ ¥ 10,000/- out of money due to me from ‘C’ as
soon as ‘C’ pays.” i o
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(c) Analyse the validity of the followmg under the relevant provisions of Banking
Regulation Act, 1949 —
() RBlissues a circular to all commercial Banks that they shall not charge
interest over and above 18% p.a. on their Housing advances.
(i) The district court of Pune passed a decree against Dena Bank that
the rate of interest charged by it from one of its customers is excessive.
(iii) Mr. Ravi Seeks a loan of ¥ 50 crores for his business. He is wiiling
to furnish security one of the directors of the bank is willing to sign as
his guarantor. Can the loan be granted ?

4. Answer the following (any four) :— :

(a) What is crossing of a cheque ? Explain various provisions relating to crossed
cheques in Negotiable Instruments Act.

(b) Compare and contrast Promisory note, Bill of Exchange and a cheque

(c) Discuss the provisions of RBI Act relating to management of Reserve Bank,
composition of the central Board, as terms of office of the directors.

(d) Explain the form of business in which a banking company may engage under
the provisions of Banking Regulation Act, 1949.

(e) What is endorsement ? Discuss the various types of endorsement under
Negotiable Instruments Act.

() What is credit control ? What are the methods of credit control used by RBl ? -

48
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