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Q.1 A promissory note is required to be s:gned by the . &
a) drawer b) drawee ¢l holq{e

EERIRFERS
) IMEAqH ) aAresht

a) certain b) conditional
FAAETH IAHT 2T FHA
) fAfsa ) g9d

Q. 3 The term “negotiable” in a
a) written__

Q.4 ,
d) conditional

) 9qIq

d) consideration

T) gawes

hen he accepts the bill,
c) holder d) payee

€) ATqrdr

d) foreign bill

faedft g6

for wrongful dishonour of
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a) drawer b) holder C) payee

EATRIT=AT FH=AT ST e 3
SIESED 9) gH
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a) without consideration
C) for conSIderatlon

W@WWW&TQW
) AT
&) HGEdl 23T

Q. 10

lnstrument is payable
a) after a reasonable tlme
.£€) on demand

d) trust

YEE 29, / A,
%) Afrs=r 7)) Rramgrgar

crossing,
c) Restrictive - d) Invalid
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b) Holder

a) Maker c) Drawer

b) Five
Alhel qIST=AT HEEATET FIAHTeT
B CARCIES

e

Q. 16 The instrument must be presented forf
a) on a holiday b)‘on a W
c) before maturity N

y

“érééfe charge on its ;
unpaid capital ~ c) assets  d) deposits.

A IR AATT F& aohd AR
) IA T AT ATTHIS AT

excludes his liability in indorsement.
b) full C) restrictive d) sans recourse
S
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2.8 What do you mean by “instruments negotiable by st

2.9 Whatis “noting” ?
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Time: 2hrs . : | ' Marks 60

NB: Figures to the right include full marks assigned to the_.(juestions;:_' '

Q. 1 Answer in not more than two sentences (Attempt any Slx) ; g : 12) ":-4"

Define Banklng Pohcy under the B.R. Act 1949, ,
What is meant by Unclaimed Deposits under the B R. Act 19499 o
Define a ‘Promlssory Note ! .
What are the habllltles of the Issue Department of the RBI'?

What is the capital of the Reserve Bank of India? -

What is an amblguous 1nstrument‘7

What is a Schedule Bank?

What is a Negot1able Instrument?

_What is an Inland and Foreign Instrument'? '

","'What is: Notlng and Who does it?

‘““ B o o o

Q 2 erte Short Notes: (Attempt any two). - (12)
a. Presumptlons in reSpect of negottable mstrument : '
b. Holder in due course , i :
Lo Cash'Reserve Ratio (CRR) and Statutory L1qu1d1ty Ratlo (SLR)
d. Banker S Book vadem:e Akt : ;

: Q 3 AnsWer with=reasons (Attempt any .two) : : _ - 12

a. Whether the bank is ]ustlﬁed in refusing the payrnent ofa cheque in the following
condltlons
1. A cheque dated 20.12.21 is presented for p‘ayment on 20.02.22.
i A cheque dated 20. 12.211s presented on 20.06.22.

iii..  The amount in the cheque is stated in words as “Rupees Five Thousand
Only” whereas in figures “500 7. -

b. Analyse the followmg under the relevant prov1s1ons of the Banking Regulatmn Act,
- 1949:- .-
' A Cana banking_ rcompany-can'y on its business of banking in India without
® _using the word ‘bank’, *banker’ or ‘banking’ as part of its name? '
ii. A foreign banking company incorporated outside India desires to
- commence banking business in India and applies for a license to Reserve
Bank. But the Government of that country does not allow opening of .
banks/branches by Indian banking companies.
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c. A cheque of Rs.20,000,000/- (Rupees Two Crores Only), 1ssued on 15th January, 2022
was dishonoured and returned by the Bank on 15" February, 2022 for 1nsufﬁclency of
funds. A complaint is to be ﬁled under Sec 138.

i. In which court will the cornplaint b'e-ﬁled? | ;
ii. Within how many days should the notice be sent?

iii. Within how ‘rnany days does the complaint have to be filed? ‘

d. State with reasons Whether the followrng 1nstruments are 1nland 1nstruments or fore1 gn '

mstruments‘7 o .

iZ”  ABll drawn in London upon a merchant in New York and accepted
. payable in New York. - :
£ A Bill drawn in Mumbal ona merchant in Karnataka but endorsed in New

an York, 5 o ; )
iii‘.:="‘:4‘ A Bill: drawn in Mumba1 on.a merchant in Kamataka and accepted payable
< In New York i ' ; : :
Q4 Long Answer Type Questions (Attempt any two) < £ (29

a, Discuss the provisions of The Negotiable Instruments Act wi\th' reference to
Dishonour of Cheque with reference to Sections 138-141 of the N.I. Act.
i Compare and D1st1ngu1sh between a Prom1ssory Note a bill of exchange and
~a Cheque. - : '
¢ Discuss the various powers and functlons of The Reserve Bank of Indla
~d. Discuss the provisions of the Banking Regulatlons Act relating to licensing of
Banklng Companies and their Branches and restrlcnon if any on opening of new
and transfer of exrstmg place of business.

s o s s e s ok o okt o ok
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Time: 2hrs '
NB: Figures to the right include full marks assngnqd to the questmns <

S}

Q. 1 Answer in not more than two sentences (Atte "pt any si )

o ; D
\: # 4 ﬂ S /\

2

a) Write any two presumptions hpphcable to ncgotx,aﬁle mstruments
b) What is “legal proceedmgs% under the Bankers Books E\mjlence Act
c¢) When an instrument becomes a bearer mstruthcnt" T
d) Which instruments aré entitled m days of grace" R0
€) What is the llablhty\of RBI in‘tespect of: "stamp duty on banknotes'?
f) What is the habllgty of the Q{awee of q\cheque? e @ ;
g2) What are the D;;mand and"PLme Liabilities as per the bankn’ig Regulatlon Act?
h) What is the putpose for which the RBI is constu’tuted" -:a}*
i) Whether ammor can,b}ecome a party toa ueg’otlable ify
J) Write any. Ftwo exa.m,,p es of i 1r.|struments negotlable by

L5 )
«m‘ ? "t

Q. 2 Short ; thes (Attemptany two)
a) Acceptance of Bill of Exchangc
b), ‘Local Boar‘ds ks
)~ Crosstngof Chequéé
;:d) Reserye ‘Bank as*Banker sBank
N o
:«::Q 3 AnsWer with réasons (At\tempt any: fwo) : A
o 1. State whcther the followmg'mstruments duly Stgned by Mx A are vahd prorms ory notes
a)® i6 promlse o dehverJO bags of rice to Mt ‘B”

b) ] promlse to pay. fupees one thousand ﬂnly to Mr.» B after one month”

custum o

\

| State Whether permnssmn from the RBI lS requlredm the follong cases -
a) ABC Bank w,ants to opcn two uew,branches < e T8
b);;?PQR Bank Jwants to slnﬁ its branch to anothcr locatmn in the same city.

R Tif a) Mr. A -, ad mdqrsed a bill o‘f exchan e
a5 by the acceptor Is MI;?A liable to'Mr. B 7+~
' b) Mr A has drawn a che”qm favourmg Mr. B\-\Mr A had Suﬁicmnt funds in his

o " account: Still the cheque was*dnshonoured by the, drawec bankcr To whom is the drawee
a 4 banlger responsible‘? . _~.§V

in favour f Mr. B 5 'I‘he bill was dishonoured

’M’\

Nm

\1;v XYZ gauk wantg: to carry outthe followmg transactlons Can it do s0?

" a) Remiit the whole of theAdébt due toit by its dlrectors

’ b) Grant loans on the seeﬂr:ty of its own shares

Q. 4“ Long Answer Type. Questlons KAttemptany two) (24)

‘ a) steuss the business that,;;nay be trausacted by the RBL

b) What is the difference between ‘H@Ider and ‘Holder in Due Course’. What are the
Various r1ghts and pnwle ges of aHoIder in Due Course?

c)State the ] prov:smns,regardmg dishonor of a negotiable instrument.

)" State th@ prowsmns about board of directors and chairman of banking companies.

'\—:w
/\

P
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Time; 2 hrs Marks 60
NB: Figures to the right include full marks assigned to the questions.

Q. 1 Answer in not more than two sentences (Attempt any six) (12)
a) Write any two presumptions applicable to negotiable instruments.
b) Define “Banks” under The Recovery of Debts duc to Banks and Financial Institutions
Act 1993,
¢) When an instrument becomes a bearer instrument?
d) What is Bank Rate as per RBI Act 19347
c) What is the liability of RBI in respect of stamp duty on banknotes?
f) Define a Bill of Exchange? ;
g) What are the Demand and Time Liabilities as per the banking Regulation Act?
h} What is the Mode of Proof of Entries in the Bankers® Book Evidence Act 18917
i) Whether a minor can become a party to a negotiable instrument?
j}  What is “At Sight” “On Presentment” and “After Sight” under the N.I. Act, 18817

Q. 2 Short Notes (Attempt any two) (12)
a) Local board
b) Noting and Protest.
¢) Crossing of Cheques
d) Reserve bank as Banker's bank.

Q.3 Answer with reasons (Attempt any two) (12)

i. State whether the following instruments, duly signed by Mr. A are valid promissory notes
a) “l promise to deliver 10 bags of rice to Mr, B
b) “I promise to pay rupees one thousand only to Mr. B after one month™

ii.(a) A banking Company commences its business and it subscribed capital is less than half
of the authorized capital,

(b) Can a Banking Company deal in buying or selling or bartering the goads in
addition to the business of banking?
{c) Can a banking Company create any charge upan any of its unpaid capital?

iil. State with reasons whether the following instruments are inland instruments or foreign
instruments?

a) A Bill drawn in Calcutta on a merchant in Mumbai but endorsed in

Paris,

b) A Bill drawn in Mumbat on a merchant in Chennai and accepled
payable in America.

c) A Bill drawn in Chennai on a merchant in Brussels and accepted
payable in Mumbai,

iv. A cheque of Rs.10,000,000/- (Rupees One Crore Only), issued on 5 January, 2023 was
dishonoured and returned by the Bank on 5% February, 2023 for insufficiency of funds. A
complaint is to be filed under Sec.138.

a. In which court will the complaint be filed?

b. Within how many days should the notice be sent?

c. Within how many days does the complaint have to be filed and state the penal
provision, .

31133 - Page 1 of 4
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Q.4 Long Answer Type Questions (Attempt any two) (24) _

a} State the provisions about board of directors and chairman of banking companies.

b) Write the meaning of “indorsement™. Discuss the various kinds of indorsements under
the Negotiable Instruments Act?

€) State the provisions regarding dishonor of a negotiable instriment, :

d) What is the business that the RBI may transact under Section 17 and ‘which it may not
transact under Section 19 of the RBI Act 7 Y

31133 - Page 2 of 4
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