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Paper / Subject Code: 35807 / Banking Laws & Negotiable Instruments Act,

Time: 3hrs Marks 100
NB: Figures to the right include full marks assigned to the questions.

Q. 1 Answer in not more than two sentences 20

a) What is the period and the extended period for which a banking company can
hold immovable property ? ' -

b) What is meant by Unelaimed Deposits under the B.R. Act. 19497

c} Define a ‘Bill of exchange *.

d) What are the liabilities of the Issue Department of the RBI?

¢) What is the capital of the Reserve Bank of India?

f) What is an inchoate stamped - instrument?

g) Whatis a Schedule Bank?

h) What is a Negotiable Instrument?

i) What is an Inland and Foreign Instrument?

) What is “At Sight” “On Presentment” and “Afler Sight” under the N.I. Act,
18817

Q. 2 Write Short Notes on {any four) 20
The Debt Recovery Tribunal. (DRT)

Types of Indorsement.

Cash Reserve Ratio (CRR) and Statutory Liquidity Ratio (SLR).

Banker's Book Evidence Act. :

Management of the Reserve Bank of India.

Bills in sets '

Mmeao op

Q.3 Answer with reasons {any two) 12

a. A cheque of Rs.10,000,000/- , issued on 5 January, 2023 was dishonoured and
returned by the Bank on 5™ February, 2023 for insufficiency of funds. A complaint is
to be filed under Sec, 138,

i In which court will the complaint be filed?
ii. Within how many days should the notice be sent?
iii. Within how many days docs the complaint have to be filed?

b. Analyse the following under the relevant provisions of the Banking Regulation Act,
1949« :

i. . Canabanking Company carry on its business of banking in India

without using the word *bank’, *banker” or *banking’ as part of its
i name? |

i. A foreign banking company incorporated outside India desires to

commence banking business in India and applies for a license to
- “Reserve Bank. But the Government of that country does not allow

opening of banks/branches by Indian banking companies.
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c. 7 Bank has been doing banking business in India for the last 10 years. Now the bank
wants to engage in trade by buying and selling of goods to enhance its profits.  The
Rank also wants to transfer 40% of its profits to its Reserve Fund to strengthen its
capital base, Can the Bank engage in trading and transfer 40% of its profits lo its
Reserve Fund? State the relevant provisions.

Q.4 Long Answer Type Questions {(Any four) 43

31135

a.

Discuss the provisions of the Negotiable Instruments Act with reference to
Dishonor of Cheque . :
Compare and Distinguish between a Promissory Note, a Bill of Exchange
and a Cheque.

Discuss the various powers and functions of The Reserve Bank of India.
Discuss in detail the forms of business which a Banking Company may
engage in as per the banking Regulation Act and state the restrictions if
any? _

What is the composition of the Central Board and the Local Boards under
the RBI Act?

What are the presumptions under the NI Act with reference to special
rales of evidence?
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Time: 3hrs Marks 100
NB: Figures to the right include full marks: ass:gned to the qucﬁ}mns.

Q. 1 Answer in not more than two sentences ,:m‘”v
a) What is the meaning of crossing’ of cheque.s"?
b) What is the period and the exjendcd permd for whlch a bankl g

immovable property ?
c) What is “Repo”?
d) Define a ‘Bill of exchang“e'?
e) What is “Banking qumy’”? e
f) What is the capltalgf the Rcseﬁre Banlc of India?
g) Whois “acceptor for honour”" :
h) What is a Schﬁ;duled Bank‘z oy
i) What is an mé"hoate stamped mstr\gment'? :
j) What is amInland and’ Forelgn Instrument’?

'Q"».

Q. 2. Write Short Notes; o)l any four.
a) Types”‘of mdoresement
b) The; Debt Recovcry Trlbﬁ;"lﬂ
¢) Central Boara i
d), Cash Reserve Ratio (C‘RR) amt Statuto
e Maturityand days: ‘of grace .-
1‘) D[shoﬂour ofa N”egoﬂablea strument

\MQ 3 Answe‘r with reasons (any%vo)

i Starcwlth reasons whether the following mstmments ar&promlssor}t notes —
ay*1 prormse ‘to pay Mt. B a sum ‘of Rupees: One Thousand Onl;"fr

) 41 prum.:se to payMr B a sumi of Rup &s One Thousand Only whenevl possible”
) ¢ Ipromtse to pﬁy Mr. B whatever amounts thattmay be duc; to h:m” <
A cheque of RS\SO 000, 000/- (Rupecs ﬁve Crm;es Only),. _SSued onx\QS‘h January, 2023

<7 was dtshonoured d and retum;d by the Bank on 5“' Fe ebruary x2023 for insufficiency of funds.

A complamt i ; o be ﬁled”under Sec“i\SS

Yoy
r,,‘,

,\r

c) Wltlunrhow many days do\e*s the complamt have 0 be filed and state the penal
prwnsmn ? o

u\“’
-.,;.

woill. A banmg company has acquired urmiovable pmperty in satisfaction of its claims. What
s“of thc Bankmg Regulatxon Act regarding holding or disposing off such

»'&

pmperty'?
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Q.4 Long Answer Type Questions

4 oy
i 2

i A 7 Bagt ?
Discuss the forms of business in which'a bankin aEBmpany.;ﬁiéy engage.”
Discuss the provisions of the Negotiable Instruments AGt with reférence to "
Dishonor of Cheque .5 g A o G
Who is “holder” and ‘fiolder in due course”? What are«?he privi Ié’ges ofa
holder in due course?"* o < o <y
Discuss the varioys powers and functions of The Reserve Bank of India3-
What are the pr@z}isions of the Banking Regulation Act rg*ggfding' licénsing

&

.opening of fiew places of business?
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Time: 3hrs Marks 100
NB: Figures to the right include full marks assigned to the questions.

Q. 1 Answer in not more than two sentences e &' 20 1
a) What is noting? F
b) What is “Certified Copy under the Bankers Books Ev1dence Act gl
c¢) What are the restrictions on the nature of subsldlary compames ofa bankmg company?
d) What is the perlod and extended pCI'lOd for wh1ch a bankmg company can hold Immova’ole
property? . & . : ) o - :
e) Whatis. an “mchoate stamped mstrument”" :
1) What is the meamng of “instrument negotlablc by custom
g) What is “Repo”? .
h) What is the effect of material alteration of a negotlable 1nstrument‘?
i)  What is “payment in due course”? ‘
)~ Which-amount is credited to Depositor Education and Awar,eﬂe’ss Fund‘7 :

'-‘1.

'Q. 2. Write Short Notes on any four. s : 20
a) - Issue Department of the RBI . ' o &
~b) Reserve Fund of a banking company .
- "¢) Reasons for dishonour of a cheque &
d) Billsin Set . s
e) Inland and Forelgn BlﬂS _
f) Acceptance of bill of exchange

3 Answer any two . _ o g : . 12

i.  Mr. A has issued a cheque to Mr. B. When Mr. B presented the cheque for payment, it was
dishonoured for insufficient funds. What are the rights of Mr. B and liabilities of Mr. A?

_:ii.' Wheth’or the following instruments are promissory note or bills of exchange?
a) “I promise to-pay Mr. B a sum of Rupees One Thousand Only on demand”
b). “Pay to Mr. B or ordér a sum o'f'Rupees.O‘n'e Thousand Only on demand”

m State whether the folllowing_ loans can be given by a banking company —
a) loan on the security of shares of the same banking company
b)" loan to the director of the same banking company
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Q. 4 Long Answer Type Questions (Any Vfour) -~ . ;"j_;f*‘ : E 48

a) Write the provisions about management of the Reserve. Bank o :
b) Discuss the provisions of the Banking Regulatlon Act regardmg board of dlrectors and
chairman of a banking company. : :

c) Discuss the liability of banker under the Negotlable Instruments Act. : 3
d) State the provisions about collectlon and furnishing of egedlt 1nformat1on under the Reserve"
Bank of India Act! oy : - " :"

e) Who is “holder” and “holder in due eourse”? What are the pr1v11eges of a holder in due

course? : ; B .
f) What is Indorsement? What are the dlfferent kinds of mdorsement under the Negotlable '
Instruments Act? : ‘ S =

ETIT
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